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August 1, 2013

Congressman Scalise,

We write to express our support for your amendment to HR 367, the Regulations From the Executive in
Need of Scrutiny Act of 2013. The last thing the American people need is a new tax, especially a carbon
tax.

A carbon tax would hurt American families by driving up the cost of energy as well as reducing economic
growth. According to a study of one popular carbon tax proposal, a carbon tax would reduce the income of
a family of four by $1,000 a year, cost the economy over 400,000 jobs by 2016, and increase the price of
gasoline by 30 cents a gallon by 2030.!

Not only would a carbon tax harm the economy, it would have no substantive impact on global tempera-
ture. If we would reduce America’s carbon dioxide emissions to zero, global temperature would only be
0.052°C lower by 2050 and 0.137°C by 2100—not enough to have any substantive impact on climate.> A
carbon tax would not reduce U.S. carbon dioxide emissions to zero and would therefore have even less of a
climate impact.

There are no arguments for a carbon tax that make sense. Some argue that implementing a carbon tax could
actually make the tax code more efficient. This claim is not supported by the economics literature. The

best literature on the topic explains that a revenue-neutral carbon tax swap would make the tax code more
inefficient and would hinder economic growth. Some estimates suggest that this ‘tax interaction effect’ is
so powerful that the theoretical size of a new carbon tax should be cut almost in half, once extra damage to
the economy is taken into account.


http://amendments-rules.house.gov/amendments/20R2731131358595859.pdf
http://www.gpo.gov/fdsys/pkg/BILLS-113hr367rh/pdf/BILLS-113hr367rh.pdf
http://www.gpo.gov/fdsys/pkg/BILLS-113hr367rh/pdf/BILLS-113hr367rh.pdf

Another argument some advance to support a carbon tax is that it would substantially reduce global warm-
ing. But again, the reality is that U.S. Government acting unilaterally cannot significantly slow global
carbon dioxide emissions. Furthermore, William Nordhaus’ work suggests that if only half of the world’s
governments implement the ‘optimal carbon tax,’ then the economic cost of achieving a desired environ-
mental objective will increase by 250 percent.?

Lastly and most importantly, the American people do not support a carbon tax. According to a recent sur-
vey, two thirds (64 percent) of respondents believe that energy costs are already too high compared to other
goods and services.* Among those surveyed, half are less likely to vote for a Member of Congress if he/she
supports a carbon tax. Any effort to focus on issues other than the economy will be seen as a distraction or
diversion, according to survey respondents.

Given repeated declarations from the President that he intends to move forward with his global warming
agenda unilaterally in the absence of Congressional action, your amendment explicitly requiring any tax or
fee on carbon to be approved by Congress is a crucial safeguard for taxpayers.

Sincerely,
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