
November 10, 2016                                       

Dear New York Assembly and Senate: 

New York Governor Andrew Cuomo’s scheme to force New York to conform to the 
country’s most draconian energy mandate while providing direct corporate welfare 
to nuclear plants amounts to a de facto multi-billion dollar tax hike.  This tax hike is 
being imposed by unelected bureaucrats at the state Public Service Commission 
(PSC) without legislative approval, and it overwhelmingly benefits just one company, 
Illinois-based Exelon Corporation – whose own state rejected a similar bailout 
scheme.   

We therefore urge you to halt the plan and take appropriate responsibility, as duly 
elected legislators, for setting New York’s energy policy. 

The PSC plan orders a surcharge on home and business electric bills totaling $962 
million in the first two years, $3.4 billion in the first five, and tens of billions of 
dollars in the long term. 

This plan is designed to force even more market-distorting, heavily-subsidized 
renewables that are undermining the economics of existing nuclear plants onto the 
state’s power grid while simultaneously propping up nuclear with massive direct 
cash infusions. This is all in order to attempt to achieve the goal that 50 percent of 
the state’s electricity be derived from renewables by 2030. 
 
There are severe problems regarding land-use, transmission, and the availability of 
backup power when intermittent sources are offline that cast serious doubt on 
whether such a goal can even be achieved, but it is clear that the costs imposed on 
ratepayers are simply too high. 

A much better approach would center on a market design to create a pricing 
mechanism that values stable, reliable baseload generating capacity that can then 
allow the market to determine the resource mix based on economic factors. 

Nuclear might or might not be competitive, but it should succeed on its merits – not 
on the basis of a government tax-and-transfer scheme enacted without legislative 
approval and hidden in electric bills. 
 
 
Taxpayer groups, consumer watchdogs, and even some environmental groups have 
seen through the governor’s cynical scheme and are opposing what they call the 
“Cuomo Tax.”  This is truly a watershed moment when advocates across the political 
spectrum are coming together to oppose a bad idea.  
 
Moreover, the proper place for a decision of this magnitude to be made is in the 
legislature, by the people’s elected representatives. We therefore urge you to get  
 



 

 

 
 
 

 
 

 
 

 

off the sidelines before the PSC imposes billions of dollars of new costs on your  
constituents to principally benefit an Illinois corporation.  
 
Sincerely, 

Dick Patten 
President 
American Business Defense Council 

Phil Kerpen 
President 
American Commitment 

Daniel Schneider 
Executive Director 
American Conservative Union 

Grover Norquist 
President 
Americans for Tax Reform 

Jeffrey Mazzella 
President 
Center for Individual Freedom 
 
Gregg Keller 
Treasurer 
Citizens Against Corporate Bailouts 
 
Diana L. Banister 
Executive Director 
Citizens for the Republic and Sunlight Project 
 
Michael J. Bowen, CEO 
Stephanie Scruggs, COO 
Coalition For a Strong America 
 
Myron Ebell 
Director, Center for Energy and Environment  
Competitive Enterprise Institute 
 
Wayne Brough  
Chief Economist and VP for Research 
FreedomWorks 
 



 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
Joseph Bast 
President 
The Heartland Institute 
 
Sabrina Schaeffer  
Executive Director 
Independent Women’s Forum 
 
Heather R. Higgins 
President and CEO  
Independent Women’s Voice 
 
Andrew Langer 
President 
Institute for Liberty 
 
Seton Motley  
President  
Less Government 
 
Colin A. Hanna 
President  
Let Freedom Ring 
 
Charles Sauer 
President  
Market Institute 
 
Lewis K. Uhler 
Founder and President 
National Tax Limitation Committee 
 
Peter Sepp  
President 
National Taxpayers Union 
 
David Williams 
President  
Taxpayers Protection Alliance 
 
Judson Phillips 
Founder  
Tea Party Nation

 


